AR84 


THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED INTHIS FILING STATEMENT, WHICH ISA REPRO- 
DUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS 1SSUED FOR INFORMATION PURPOSES ONLY. THIS FILING 
STATEMENT IS NOT TO BE REPRODUCED IN WHOLE OR IN PART WITHOUT THE WRITTEN APPROVAL OF THE TORONTO STOCK EXCHANGE. 


THE TORONTO STOCK EXCHANGE 


FILING STATEMENT NO. 1336 
FILED, AUGUST 5th, 1965. 


PAX INTERNATIONAL MINES LIMITED 


f 
Incorporated under The Companied “HEePraifario) by Letters Patent dated Oct.5,1949, 
Supplementary Letters Patent dated Nov.18,1953, Reber t.955, June) 30,1955, 
Particulars of incorporation (e.g., Incorporated under Part IV of the Corporations Act, 1953 Auge14,1959 


i d ; , and Qanenal, 1962, 
(Ontario) by Letters Patent dated May Ist, 1957) Ralerencen aumadeske paeeieas 


FILING STATEMENT Filing Statement No. 1061. 


(To be filed with respect to any material change in a company's affairs, including among other things, 
an underwriting and option agreement, an issue of shares for property and a proposed re-organization.) 


1. Brief statement of the material (a) Sale of gravel pit property to William Thomas 
change in the affairs of the company | MacDonald, Thomas Edward Barton and Vincent Noble 
in respect of which this statementis | Harbinson, subject to acceptance for filing of notice 
filed. by Toronto Stock Exchange and specific approval of 

the shareholders at a meeting called for August 
1) FSGS. (See Section 19) 

(b) Financing through the creation of $225,000 in 
principal amount of 5 year convertible 7% income 
debentures,dated September 1, 1965 (See Section 6) 
(ce) Change of control, necessitating change of 
officers and directors (section 3) and change of 
head office location (section 2) 


2. Head office address and any other | Head Office - 8 Taber Rd., Rexdale, Ontario. 
office address. Mine Office - P.O.Box 105, Matachewan, Ontario. 
After change of control the Head Office will be 

located. at 1725 Bank Street, Ottawa, Ontario. 


3. Names, addresses and chief occupa- | Current Officers and Directors: 
tions for the past five years of | John L. Agnew, 8 Taber Rd., Rexdale, Ontario 
present or proposed officers and President and Director ‘ ; 
directors. W.A.Morgan, 1279 Lampman Cres., Ottawa, Ontario. 
Vice-President and Director 
John A. Roberts, 1880 Barnhart Place, Ottawa, Ontario. 
Vice-President 
Maxwell Bruce, Q.C., R.R.Now2,' King, Ontario, 
Secretary and Director 
James B. Goad, 112 Forest Hill Rd., Ponronto,On tara, 
Treasurer and Director 
V.N.Harbinson, suite 607,80 Richmond StlWiy Toronto, 
Director 
Norman Ursel, Port Credit, Ont. Geologist - Director 
H.Gordon Hughes, 43 Btackburn Ave., Ottawa, Ontario 


Director 

Mekeotlast, 429ulsilington Aves eS. Toronto LS, Ontario. 
Director 

Nessa cl AAV iGUOcaec ote. lomonto Vs Ontario, 
Director 


Mrs. Ruth Munisso, 8 Taber Road, Rexdale, Ont. 
Assistant Secretary-Treasurer - Occupation-Bookkeeper 


Upon closing, necessitating change of officers and 
; directors, the following are proposed as officers and 
directors of the Company,- 
John A. Roberts, 1880 Barnhart Place, Ottawa, Ont 
President and Director 
Occupation - Resources Development 
William A. Morgan, 1279 Lampman Cres., Ottawa, Ont. 
Vice-President and Director 
Occupation - Metallurgist 
Maxwell Bruce, Suite 612, 85 Richmond St. W., Toronto i 
Secretary and Director 
Occupation -Solicitor 
James B. Goad, 112 Forest Hill Rd., Toronto, Ontario. 
Director 
Occupation - Broker 
James E. Hayes, Manotick, Ontario. 
Director 
Occupation - Real Estate Executive 
H. Gordon Hughes, 43 Blackburn Ave., Ottawa, Ontario. 


Direcvor 
Occupation - Architect 
A.JeMontminy, 29 Waldo St., New Bedford, Mass. 


Director 
Occupation - Retired 


A.K.eStuart, 429 Islington Ave. Sie"Toronte 18, Ont, 


Director 
Occupation - Engin , 
G.Stanley Welsh, Matachewan, Ontario, 
Director 
Occupation - Prospector 
4, Share capitalization showing author- } Authorized 6,000,000 shares - $1 par value: 
ized and issued and outstanding | ISsued 4,527,320 


capital. Unissued 1.472.680 


————nan—iwOO 


5. Particulars in respect of any bonds, 
debentures notes, mortgages ,charges, 
liens or hypothecations outstanding. 


6. Details of any treasury shares or 
other securities now the subject of 
any underwriting, sale or option 
agreement or of any proposed under- 
writing, sale or option agreement. 


7. Names and addresses of persons 
having any interest, direct or in- 
direct in underwritten or optioned 
shares or cther securities or as- 
signments, present or proposed, 
and, if any assignment is contem- 
plated, particulars thereof. 


8. Any payments in cash or securities 
of the company made or to be made 
to a promoter or finder in connection 
with a proposed underwriting or pro- 
perty acquisition. 


9. Brief statement of company’s future 
development plans, including pro- 
posed expenditure of proceeds of sale 
of treasury shares, if any. 


‘7% mortgage in favour of Min-Ore Mines Limited 


securing $50,000 on the Ryan Lake property and 
gravel pit property, due July 16, 1966. A further 
mortgage for $20,000 secured on the gravel pit 
property is held by John L. Agnew, the President 
and a director of the Company, as security for 

his guarantee of the Company's indebtedness to a 
chartered bank for a sum exceeding this amount. 
(Upon completion of the sale of the gravel pit 
property discharges thereof will be given from both 
of the foregoing mortgages, as well as release of 
the guarantee.) 

Under the terms of the Letter Agreement dated 

July 26, 1965, the $50,000 mortgage in favour 

of Min-Ore Mines Limited will be extended for 

a period of 3 years, as set out in sub-section 

(h) of paragraph 7 of the above mentioned 

Letter Agreement. 


By Letter Agreement, dated July 26, 1965, between 
the Company and Mount Robb Securities Limited (copy 
of which is attached and forms part of this filing 
statement), the Company undertakes to create 
$225,000 in principal amount of 5 year convertible 
7% income debentures to be dated Sept. 1, 1965 
maturing September 1, 1970, which will be convert- 
ible at the holders! option (save as set out in 
paragraph 1 of the attached Letter Agreement of 

July 26, 1965) into unissued treasury shares at 

25¢ per share at any time on or before March l, 1967. 
The debentures will be issued in denominations of 
$100, $1,000 and $10,000 which denominations would 
produce on conversion respectively 400, 4,000 and 
40,000 shares. Assuming conversion of the entire 
issue of $225,000 of debentures 900,000 Treasury 
shares would be involved. 

Mount Robb Securities Limited agree under the above 
mentioned Letter Agreement to subscribe for $160,000 
in principal amount of the debentures on the closing 
date, such closing date to be the twenty-first day 
following the date of acceptance for filing of notice 
of this transaction by the Toronto Stock Exchange, 
unless such day be a business day, in which case it will 
be on the next ensuing day which is a business day. 
Under the above-mentioned Letter Agreement the Company 
grants to Mount Robb Securities Limited an option on 
100,000 unissued treasury shares at 35¢ per share, 
for a period of 18 months from the closing date. 
Options granted to Officers and full-time employees 

of the Company,covering 180,000 treasury shares have 

been terminated. 


As set out in Schedule "A" to the Letter Agreement 
of July 26, 1965 certain individuals and companies 
associated with the Company have agreed to accept 
cash not exceeding $68,500. in full settlement of 
their claims aggregating $136,977.35 and concurrently 
to subscribe for $65,000 in principal amount of the 
said convertible debentures. All shares resulting from 
conversion will be subject to an option in favour of 
Mount Robb Securities Limited as set out below. 
The Letter Agreement dated July 26, 1965, referred to 
in Section 6 provides for subscriptions to convert- 
ible debentures of the Company and grants to Mount 
Robb Securities Limited on its own behalf and on 
behalf of clients options on the terms therein set 
out, upon all shares resulting from the conversion. 
The following are all the persons having an interest, 
direct or indirect, in all shares or options thereon, 
which may result from any such conversion or in any 
contemplated assignment, - 
Mount Robb Securities Limited, 1725 Bank St., Ottawa 
Cobalt Products Limited, 7 King St. E., Toronto, Ont. 
Marchment & Dixon, 11 Adelaide St.W., Toronto, Ont. 
Mr. James B. Goad is the only person having more than 
a 5% interest in Cobalt Products Limited, which interest 
LSeendLneet. : 
The following have more than a 5% interest in Mount 
Robb Securities Limited, - 
Stuart J. Pettigrew, 1780 Kilborn Ave., Ottawa, Ont. 
W.A.Morgan, 1279 Lampman Cres., Ottawa, Ont. 
John A. Roberts, 1880 Barnhart Place, Ottawa, Ont. 
Robt. J.Armstrong, 302 Heath St.E., Toronto, Ont. 
F.Harry Lawlor, Apt. 210, 4655 Bona Vista Silt 
Montreal 29, Quebec. 


None 


Assuming settlement of the indebtedness as pro- 
vided in the Letter Agreement of July 26, 1965 
the Company would have approximately $110,000 
free working capital. Out of this sum it proposes 
to expend $52,000 on a diamond drilling programme, 
re-sampling certain stopes and further geological 
and geophysical studies on its Ryan Lake property, 
(which property is more particularly described in 
the report of Ringsleben and Burns) all of which 
is recommended by Ringsleben and Burns in their 
report of July 9, 1965, attached hereto. In 
addition it estimates an expenditure of $20,000 
in administrative expenses for the ensuing twelve 
months and $7,700 for stand-by mine and mill 
charges during the same period. This leaves 
approximately $40,000 of net free working capital. 


rrr SSS 
10, Brief statement of company’s chief | At the Company*s Ryan Lake property during 4964 and 


development work during past year. 


. Names and addresses of vendors of 


any property or other assets intended 
to be purchased by the company 
showing the consideration to be paid. 


12. Names and addresses of persons who 


13e 


14. 


1D: 


have received or will receive a 
greater than 5% interest in the shares 
or other consideration to be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 


than 5% interest in the vendor company. 


Number of shares held in escrow or 
in pool and a brief statement of the 
terms of escrow or the pooling agree- 
ment, 


Names and addresses of owners of 
more than a 5% interest in escrowed 
shares and their shareholdings 

(If shares are registered in the names 
of nominees or in street names, give 
names of beneficial owners, if pos- 


sible.) 


Names, addresses and shareholdings 


of five largest registered shareholders 


and if shareholdings are pooled or 
escrowed, so stating. If shares are 
registered in names of nominees or in 
street names, give names of benefi- 
cial owners, if possible, and if 
names are not those of beneficial 
owners, so state. 


1965 to date all the underground workings were mapped 
and an extensive sampling programme undertaken. At 

the same time an underground diamond drill programme 
was initiated to extend the orebearing structures and 
approximately 3,000 feet of diamond drilling was com- 
pleted. An induced polarization survey was completed 
in July, 1964 showing good possibility of extension 

of ore zones and possible ore bearing structures on 

the property. Development totalling approximately 

700' consisting of drifting, cross-cutting and rais- 
ing was also completed underground. This substantially 
increased potential ore reserves in the main workings. 
During, the exploration period the mill was rehabilitated 
and tests run to establish a metallurgical process 
developed by Geo-Met Reactors Limited in Ottawa. The 
results of the metallurgical programme was reported 

by Dr.W.A.Morgan, in a report dated April 28, 1965. 


None. 


Not applicable. 


895,509 shares are held in escrow for the former 
shareholders of Pax Athabasca Uranium Mines Limited 
and 810,000 shares are held in the name of the 
Guaranty Trust Company of Canada, 366 Bay St., Toronto 
(beneficially owned by Min-Ore Mines Limited, 7 King 
St.East, Toronto 1), All such shares,are subject 

to release only with the consent in writing of the 
Toronto Stock Exchange and the Board of Diréctors of 
the Company. The last mentioned shares together with 
90,000 free shares, aggregating 900,000 shares, 

which constituted the price paid for the Company's 
Ryan Lake property, are also the subject of a voting 
trust; to be voted as may be directed by a resolution 
of the board 6f directors of the Company but subject 
to sale to the public generally free of the voting 
-trustas may be directed by Min-Ore Mines Limited, the 
agreement to terminate at the end of 18 months from 
July, 1964 unless the Company has commenced production 
or the construction of a new mill on the Ryan Lake 
PROPER UVic 


Registered holder - Guaranty Trust Company of Canada, 
810,000 shares, the beneficial owner being Min-Ore 
Mines Limited, Suite L408 7 Kina) Stk... Toronto: 1: 
Address - Guaranty Trust Company of Canada, S66) Bay sSites 
Toronto 1, Ontario. 
Registered holder - Maxwell Bruce Fath. arte tere 
85 Richmond St.West, Toronto 1, Ontario. 
382,000 shares. 


Maxwell Bruce in Trust - 

85 Richmond St. West, Toronto 1, Ontario, 382,000 
shares - all escrowed and beneficially owned 

as follows,- 

Joineie Agnew, Hehe, King, Ont. LOS i000 shares 
W.E.N.Bell, 44 Victoria St.Toronto 100,000 
Maxwell Bruce, 85 Richmond St.W. 


LoroniwTe MN, Ontaces0\. 80, 000 
James B.Goad, 112 Forest Hill Rd., 
Toronto 7, Ontario 55,000 
A.K.Stuart, 429 Islington Ave. S. 
mononvo: LS Once 20,000 
Peter HoHeRvdout, COonUGhMona Str. 
West, Toronto 1, Ontario. 25008 
Mount Robb Securities Limited, 
1725 Bank St., Ottawa, Ont. LO OOo 
382,000 


Cobalt Products Limited, Suite 1407, 
7 King St.E., Toronto 1, Ont. 233',450 
all free, beneficial ownership 
unknown 

JplaGOdd SCO. Taivtho on. bast. 
Toronto 1, Ontario, Beneficial 
ownership unknown - all free 

Guaranty Trust Co. of Canada, 
SOQ, Bayecit~e,,) loromue .l Olin 
90,000 free and 810,000 escrowed; 
beneficially owned by Min-Ore 
Mines Limited,’ 7 King St. East, 
TononGenl, Ontario. 

James Richardson & Sons, 173 Portage 
Ave., Winnipeg, Man. all free, 151,394 
beneficial ownership unknown. 


304,437 
900,000 
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Pax International Mines Limited 


Statement of Source and Applieation of Funds 


For the Period March 1, 1964 to April 30, 1965 


Source of Funds 


Cash received via under writings 

and options 

Increase in bank indebtedness 
Increase in accounts payable 

Notes payable - associated companies 
Secured note payable 

7% convertible debentures due 
November 3, 1965 

Loan against future copper shipments 
7% mortgage due July 16, 1966 
Decrease in current bank account 
Decrease in accounts receivable 
Decrease in inventory 


Application of Funds 


Increase in prepaid expenses 
Increase in advance to Ethel Copper 
Mine Limited 

Additions to fixed assets (net) 
Peters Quilty - option payment 

Ryan Lake Property (Schedule A) 
Gravel Pit at Peterboro (Schedule A) 
Administration (€chedule A) 


APPROVED ON BEHALF OF THE BOARD 


Director 


$175,000.00 
37,747.10 
170,004.71 
25,000.00 
22,508.13 


20,000.00 
4,300.00 
50,000.00 
©,760.09 
5,589.13 
7,690.98 


$ 


6,604 


3,441. 
567,092. 
1,400. 
387,080. 

25,658. 


92 


00 


26723 


Schedule A Application of Funds 


For the Period March 1, 1964 to April 30, 1965 


Ryan Lake Property 


Expenses not distributed- 
Salaries and wages 
Electric power 
Supplies 
Equipment. rental and maintenance 
Insurance 
Employee benefits 
Acreage taxes and lease payments 
Miscellaneous 
Expioration - surface and underground 
Mine rehabilitation and development 
Mining 
Mill rehabilitation 
Milling 
Ore delivery 
Geo-Met Reactors 
Consultants' Fees 
Recovery from milling operations 
Recovery from sale of concentrates 


Gravel Pit at Peterboro 


Salaries and wages 

Consultants' Fees 

Royalty 

Office rent 

Municipal and county taxes 

Miscellaneous expenses 

Settlement of breach of contract 
suit by former manajer 


Write off of sand and gravel inventory 


Sales of gravel less direct costs 


Administration 


Legal Fees and expenses 

Office wages 

Transfer agents fees and expenses 
Interest paid 

Shareholders' meeting and report 
Travel 

Public relations 

Administrative charge from 
associated company 

Listing fees 

Telephone and telegraph 

Audit fees 

Printing and stationery 

Office rent 

Filing fees 

Land transfer tax 

Miscellaneous expense 


Interest on bonds 


APPROVED ON BEHALF OF THE BOARD 


Pa ee eee 
Director 


Director 


S133) 829 2 
13223 
12,28). 

Ue ENE 
BA Oe 
pen Bic 
235) 

16 3.610% 
21,088. 
4,843. 
Me, Ad 
9799/35 
BOW St 
Qi, Oise 
P20, 18:2 . 
6,984. 
(698. 
(48,000. 


00 


$527,600.14 


$527,600.14 


$387,080.94 


Si 3002 
1,442. 
1,200. 

306. 
381. 
928. 


13), 750. 

6,792. 
$ 26,100.30 
.30) 
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00 
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2,207. 
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1,674.5 
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735. 

695. 
5,135. 


“S$ 46,98 


(260.00) $46,723.00 
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LETTER AGREEMENT DATED JULY 26th, 1965. 


MOUNT ROBB SECURITIES LIMITED 
1725 Bank Street, 
Ottawa, Ontario 


wuly 26, 1965 


Pax International Mines Limited, 
8 Taber Road, 
Rexdale,Ontario. 


Dear Sirs 

You have furnished us with certain audited 
and unaudited financial information concerning your 
Company's affairs and have represented to us,- 


(a) that as at June 30, 1965 you had outstand- 
ing trade debts aggregating $83,181.20 
(hereinafter called your "trade debts") 
in addition to which you owed an aggregate 
of $136,977.35 to certain individuals and 
companies with which you are associated 
(hereinafter called your "associates") 
as set out in Schedule "A" hereto, that 
there neither has since such date been nor 
will there be on the closing date any 
significant change in these figures, and 


(b) that your authorized capital consists of 
$6,000,000 divided into 6,000,000 shares, 
par value $1 each of which 4,527,320 shares 
at the date hereof are issued and outstand- 
ing as fully paid, leaving 1,472,680 shares 
in your treasury not subject to any out- 
standing options or rights to purchase. 


Based upon the foregoing representations by you and the 
fulfilment of the following conditions, namely 
(i) that you produce evidence on or before the 
closing date hereinafter defined satisfactory 


to us that your trade debts can be satisfied by you 
in full on or before the closing date for a sum 


Ran waa 


(ii) that you produce on or before the closing 
date evidence satisfactory to us that your 
associates will on or before the closing 
date release in full all of their claims 
upon you as aforesaid for a sum not exceed- 
ing $68,500 in cash and will concurrently 
subscribe for $65,000 in principal amount 
of your debentures as hereinafter set out; 
(iii) that your shareholders at a meeting duly 
called and held before the closing date 
pass a resolution sanctioning the issue of 
debentures hereinafter described; 
(iv) that notice of the transaction described in 
this letter is before closing date accepted 
for filing by the Toronto Stock Exchange; 
we hereby offer, acting partly on our own behalf and partly 
on behalf of clients to subscribe for certain of your debent- 
ures as described hereunder upon the terms and conditions 


hereinafter set out. 


aC You will create an issue of $225,000 in principal 
amount of 5 year convertible 7% income debentures to be 
dated September 1, 1965 (hereinafter called the "debentures") 
maturing on September 1, 1970, which will be convertible 
at the holders' option (save as hereinafter provided) into 
your unissued treasury shares at a price of 25¢ per share at 
any time on or before March l, 1967. We shall subscribe for 
$160,000 in principal amount of the debentures on the closing 
date. You will at or before the closing date secure the 
agreement in writing of all your associates to subscribe for 
$65,000 in principal amount of the debentures on the closing 
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date, and to grant us the ontion hereinafter described upon 
shares resulting from future conversion of their debentures, 
provided that such debentures may not be converted by said 
associates save with our written consent. In the event that 
any of your associates with our consent as aforesaid convert 
any of the debentures to shares pursuant to their rights in 
that regard, such shares shall be deposited with a trustee 
subject, to our right until (March Dp lootp son weaerty cays: 
notice by us, to purchase at the conversion price all or any 
part thereof. In the event that any of your associates do 
not convert all or any part of their debentures to shares 
whilst entitled to do so we shall have the right exercisable 
by us untill 30 days prioruto, March, Py 190%) to require, on 
thirty days! notice by us, your associates to convert all or 
any part of their debentures into shares and to sell the same 
to us at the conversion price. We shall have the further and 
alternative right, exercisable by us at any time before March 
lL, 1967,-%to. purchase) irom your -associatvesvany part of om all 
the debentures then held by them for a consideration of free 
shares of your Company, valued for such purpose at 25¢ per 


share, to be transferred by us to such subscribers. 


Ve You will grant to us an option on 100,000 shares 
of your treasury stock at the price ofes5¢ per ishare to 


run for 18 months from the closing date. 


aie You covenant and agree to apply forthwith upon 
closing sufficient of the proceeds of the sale of debentures 
aforesaid to retire in full your trade debts as aforesaid 
and the claims of your associates, but in any event no more 
than $113,500 leaving the balance for a development pro- 
gramme of $52,000 on your Ryan Lake property as recommended 
by Ringsleben and Burns in their report dated July 9, 1965 
and for current working capital purposes, including the 
operation of your mill on such property to concentrate your 


available ore and to custom mill ore from adjacent properties. 


4. You shall accept subject to the acceptance for fil- 
ing of notice thereof by the Toronto Stock Exchange, and to 
the specific approval of your shareholders an offer for your 
Gravel Pit property in the sum of $20, Q00cash net to you, 
and covenant and agree that you will, with the proceeds reduce 
the bank loan with the Canadian Imperial Bank of Commerce, 


25 King St.West, Toronto, to a like extent. 


de You will secure execution of this letter by Min-Ore 
Mines Limited, the holder of 900,000 Vendor shares (whereof 


90,000 shares are free of escrow and 810,000 shares are held 
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in escrow) and of 100,000 free underwritten shares in your 


Company (the aggregate of 1,000,000 shares being hereinafter 


called the "Min-Ore shares"), and Maxwell Bruce in trust, the 


holder of 362,000 escrowed shares in your Company (hereinafter 


called the "Bruce shares"), to confirm that they respectively 


hereby agree to option the 190,000 free and 310,000 of the 


escrowed Min-Ore shares and 181,000 of the Bruce shares to us 


at 25¢ per share, such option to continue for three years, 


subject to earlier termination in case at any time during 


such period there is neither an exploration programme involv- 


ing the expenditure by your Company of a minimum sum of 


$5,000 in each consecutive 3 months period being conducted 


upon, nor production of minerals in reasonable commercial 


quantities from, your Company's properties. We confirm that 


neither the balance of the Min-Ore shares amounting to 500,000 


escrowed shares nor the balance of the Bruce shares amounting 


to 181,000 escrowed shares shall be subject to any rights of 


ours under this agreement, save as to paragraph 7 (g) hereunder. 


6. 


Between now and the closing date hereinafter defined, 


we shall have the right to enter upon and inspect your propert- 


ies and all financial and engineering data in your possession 


pertaining thereto and during such period you will not (save as 


to your Gravel Pit property) sell, offer for sale or otherwise 


dispose of or agree to dispose of any of your assets or treasury 


shares nor will the holders of the shares optioned to us as 


aforesaid deal in any way with the same. You will supply 


us with an audited financial statement as at a specified 


date subsequent to December 31, 1964 if required by us, at 


our expense. 


Te 


The closing date of this transaction shall be on 


the twenty-first day following the date of acceptance for 


filing of notice of this transaction by the Toronto Stock 


Exchange unless such day not be a business day, in which 


case it shall be on the next ensuing day which is a business 


day. On the closing date, we shall deliver to you at 1l a.m. 


at the offices of your solicitors, Messrs. Manning, Bruce, 


Paterson & Ridout, Suite 612, 85 Richmond St. West, Toronto l, 


Ontario, a certified cheque in your favour in the amount of 


$160,000 and you shall deliver to us 


(a) 


(b) 


debentures aggregating $160,000 in principal 
amount; 


an executed option agreement in the usual 
form covering the 100,000 shares of your 
capital stock as provided in clause 2 
hereof; 


subscriptions by the associates for $65,000 
in principal amount of debentures; 


releases in full of your trade debts includ- 
ing discharges of any and all judgments and 
executions which may have arisen in connect- 
ion with any thereof and all the claims of 
your associates aggregating $136,977.35 as 
aforesaid; 


instruments evidencing the options granted 
by Min-Ore Mines Limited and Maxwell Bruce 
in trust upon the 500,000 shares and 181,000 
shares above mentioned; 
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(f) resignations of your directors and officers 
so that our nominees may be elected forthwith 
in, theireplaces 


(g) agreements from Min-Ore Mines Limited and 
Maxwell Bruce in trust respectively to vote the 
1,000,000 Min-Ore shares and the 181,000 Bruce 
shares optioned as aforesaid to support our 
nominees for election as directors of the 
Company during the currency of the option 
granted to us on 500,000 of the Min-Ore shares 
and on the said 181,000 Bruce shares, and the 
agreement of the associates to vote any shares 
resulting from conversion of debentures and held 
by them in support of our nominees for election 
as directors of the Company; 


(h) an agreement of Min-Ore Mines Limited to extend 
for 3 years the date upon which the mortgage 
for $50,000 from your Company matures; 


(i) any and all further documents as may be reason- 


ably required to carry out the matters 
contemplated hereby. 


It is understood and agreed that all of the 


parties involved herein will do and execute such further acts 


and documents as may be required to accomplish the purposes 


hereof, and that this present agreement cancels and supercedes 


all previous agreements between the parties hereto. 


The execution by you and by the other parties 


indicated on the duplicate copy of this letter enclosed and 


the return hereof to us by August 4, 1965 will constitute a 


firm agreement by all parties to the terms herein set out. 


Yours very truly, 


MOUNT ROBB SECURITIES LIMITED. 


ee Se ee 


Secretary 


_MAXWELL BRUCE IN TRUST 


A DAY TAT oaAAS TRANS VOTO tT Tyres 


Jonn L. Agnew B2n29 
Tnaomas &. Baxton URAC OOS) 
Cobalt Products Limited : iy LOO SOU 
Geo-Met Reactors Limited sie 9g 
H. Gordon Hughes 99 
Linjack Developments Limited 15,039.49 
Manning, Bruce, Paterson and Ridout LO; S925 L2 
Min-Ore Mines Limited ~ 

Mortgage interest 1,600.00 
Mount Robb Securities Limited 12, 500.06 
New Brunswick Uranium Metals 

& Mining Limited dy ea Oh Lee 
Professional Management Services 384.60 
The Amara Company 4,590.08 


Norman Ursel 
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GEOLOGIST’S REPORT 


Note:-The following are excerpts froma report by C.A. Burns, Consulting 
Geologist, dated July 9th. 1965, on mining claims located in Powell 
Township, District of Timiskiming, Montreal River Mining Division, North- 
-westerly from Matachewan,Province of Ontario. A complete copy of this 
report is on file with the Toronto Stock Exchange. 


' INTRODUCTION 


This report is prepared for presentation to the Toronto 
Stock Exchange. The property of Pax International Mines is 
‘located in Powell Township, District of Timiskiming, Montreal 
: River Mining Division about 4 miles by road northwesterly from 
Matachewan. It comprises ten leased and eighteen claims held by 
, staking. The ten leased claims are: MR 6082; MR 6083; MR 6322, 
—=23,-24; MR 12547,-48,-49; MR 16223,-24+. The eighteen claims 
held by staking are: MR 37464 to MR 37481 inclusive on which two 
| years assessment work is reported to be due in March 1966. This 
‘report deals with the ten leased claims. 
The mine has operated intermittently since 1950. It is, 
‘reported that some 160,000 to 170,000 tons of ore has been 
milled. A two-compartment shaft extends to 455 ft depth servic- 
‘ing four levels, with the deepest one at 440 ft depth. Under- 
, ground workings total approximately 9,160 ft on these four 
levels. 


The first production between 1950 and 1957 was for 
“copper only. After that an effort was made to recover moly- 
:bdenite as well. During 1964 approximately 6,000 tons of ore 
from underground was milled with production of a bulk copper- 
‘molybdenite concentrate. In addition, during 1964 and early 1965 
tailings from earlier copper operations were retreated in the 
mill to recover molybdenite. 


A roaster was constructed on the property during the 
‘fall of 1964. Most of the concentrates produced from both the 
underground ore mined in 1964 and the tailings were treated in 
‘this roaster. They then were transported to Ottawa for pilot- 
plant test extraction of molybdenum at Geo-Met Reactors Limited. 


Further, during 1964 an induced polarization survey 
‘was done on the southeastern part of the property surrounding 
the shaft area and adjacent claims. At the same time the under- 
ground workings and the southeastern group of claims were mapped 
geologically. 


The writer was on the property from 29 September, 196 
to 20 October, 1964. He also made several trips to Ottawa to 
Geo-Met Reactors Limited with regard to extraction of molybdenum 
from the copper-molybdenite concentrate, 


CONCLUSIONS AND RECOMMENDATIONS 


The property contains at least three general types of 
mineralization. These are: first, narrow veins bearing copper- 
molybdenite; second, some wide zones around some of the narrow 
veins in volcanics and porphyry, carrying less than 1 percent 
copper and minor molybdenite; and third, quartz stockworks in 
syenite feldspar porphyry, which are mineralized with some 
molybdenite. The narrow veins have been mined. 


The problem 1s to determine the potential of the 
property from the work that has been and can be done underground 
and on surface, 

surface diamond drilling and an Induced Polarization 
(I.P.) survey shows several areas that require some surface 
exploration. ; 

Metallurgical problems to produce saleable molybdenite 
should be solved before proceeding with any further large-scale 
underground operations which include molybdenite in the economics 
but some sampling underground and drilling on surface should be 
done before doing more metallurgical testing. 

To help assess the ore porential of the underground 
work that has been done stope 305 should be resampled by an 
experienced underground sampler working under the supervision 
of an independent consultant. Channel samples should be cut each 
five feeu on’ the vein, with each) channel “divided! usually into 
three samples. Assaying should be at an independent assay 
laboratory. 

Additional surface geology should be done, particularly 
in the mine area. It should be done on lines spaced 100 feet 
apart in the mine area, and on existing lines over the rest of 
the area on which the I.P. survey was done in 1964. An effort 
should be made to find some structure. 

Geochemical soil sampling should be tried, and if 
successful then the areas of old drill hole data, and I.P. 
anomalies that are away from underground workings, should be 
tested to assist in locating drill holes. There are enough 
known areas of copper-molybdenite mineralization that one should 
be able to determine the usefulness of geochemistry. 

Detailed local magnetometer surveys on east-west 
lines should be done to locate the diabase dikes before drilling 
near them, Magnetic work for other geological data probably 
should be about north-south. 

. If geochemistry is a success it should be used to dir- 
ect the proposed drilling, but regardless of the results of the 
geochemical survey 16 holes totalling about 5,600 feet of diamond 
drilling on surface should be done to test the I.P. results and 
possible extensions in old known drill holes. 
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South of the mine the carbonate zone should be pro- 


spected, 
along the north contact. 


pa. 


and any sulphide zones sampled. 


Copper-gold is renorted 


assays for molybdenite should be checked by sending 


at least one in every fifteen samples to another laboratory. 


All data should be compiled on maps, and where appro- 


priate on sections. 


The estimated cost of all this work is $52,000 includ- 


ing a 10 percent contingency as shown in the table below. 


The 


program should take about four or five months to complete. 


Provosed Program of Work 


Geology 
Geochemistry - 
Magnetometer survey 
Trenching - - 
Diamond drilling, 

and assaying @ 


Consulting - - - 

Resampling 305 stope - 
Subtotal "i= C soy =) = 
Contingency 10%, say - 
TOTAL - - - - 


At the end of the program the ore 
doing more drilling 


including 
$6.00 per 


supervision 
foot 


potential 


» 2,500. 
1,000. 
700. 


800. 


5,000. 

a "000. 
SG7, 000. 
pricleler 
52,0007 


Should be 
iGtehuial 


reassessed, and the usefulness of 
underground and on surface should be considered. 
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16. Names, and addresses of persons} Min-Ore Mines Limited, Suite 1408, 7 King St. E., 


whose shareholdings are large Toronto 1, Ontario, through its beneficial 
SNCUR IN OR Dar cU Ayes cot controt ownership of 900,000 shares registered in the 
se Neri name of Guaranty Trust Company of Canada. 


Maxwell Bruce in Trust, 85 Richmond St.W., Toronto l. 

CobaltyProducts Lamuted, Suite. 1405, sakangrotecs, 
Texontoed:, Ontario. 

Jeli GOROre. (CO np KANG) Stee oly ODGILO? yO taAr. O. 


17. If assets include investments in the|Shares of Silvermaque Mining Limited as follows,- 
shares or other securities of other 
companies, give an itemized state-|MQg, of shares held - 16,413 for a book value of $1,717.20 
ment thereof showing cost or book of this 937 are free with a market Wie We went D213 2. Divs 
value and present market value. escrowed shares = 15,476 
iS 9 


18. Brief statement of any lawsuits pend- None, but a number of default judgments against the 
FAB. IE PLOCe se against company er) Company ew eupeelasecupedy by creditors of the Company, 
its properties. details of settlement proposed to the creditors are 

set out in the Letter Agreement of July 26, 1965 
appended hereto. 


19, The dates of and parties to and the} Agreement dated April 14, 1965, for the sale by the 
general nature of every material con- Company to William Thomas MacDonald, Thomas Edward 
tract entered into by the company] Barton and Vincent Noble Harbinson 
which is still in effect and is not (M bb ¢ nha: Limi ox ee : 
disclosed in the foregoing. ount Ro Securities imited concurring) of its” 

gravel pit property in the Township of Asphodel, in 
the Gounty.of Peterborough, for the sum of $20,000. 
The said agreement of sale is subject to the special 
approvalsor the Company's shareholders ata meeting 
to be) héehdy on August 195) 1965>and.is alsousubject,to 
acceptance for filang by the, Toronto Steck»Exchange. 
This: property wasvoublicivvadvertised for sale in 
March 1965 and tenders invited. Two tenders only 
were received neither of which was considered accept- 
able by the directors and both of which were for sums 
less than $20,000. When a subsequent private offer 
resulting in the above agreement was made the directors 
considered at eatisractony.,. and tatp.a meeting of “the 
directors at which the agreement was approved Mr. 
Harbinson disclosed his interest and refrained from 


VOUCLNG'. 


20. Statement of any othermaterial facts|The shares are not in primary distribution to the 
ge none, so state. Also state} nublic. The Company has sold certain molybdenum- 
ether any shares of the company a : 

are in the course of primary distri- copper concentrates located at its Ryan Lake 

bution to the public. property and in Ottawa to Geo-Met Reactors Limited 
and Linjack Developments Limited for delivery over 
a periodsand atime prace of's2,40 per lb. “Approx- 
imately 15,517 lbs. have been delivered and paid for 
and a balance of 4,483 lbs. remains to be delivered. 


August 4, 1965 
DATED 
CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred to in Item{] above and in respect of 
the company’s affairs and there is no further material information applicable. (To b signed by two principal 
signing officers who are directors and the corporate _seal to bdjaffixed. H 

PAX IN 


i LIMITED 
{ CORPORATE 
"M, Bruce"! SEAL 
. ecretary 
" Je Bs Goad " : : 


CERTIFICATE OF UNDERWRITER OR OPTIONEE 17 °°SUTCT 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item 1 above in respect of the company’s affairs. Conceming matters which are not within 
my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company. 
(To be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 
body.) 
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